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EXECUTIVE SUMMARY 
The given announcement (report) is presented in compliance with the requirements of point 1 of part 3 of Article 198 of the RA Constitution, as well as point A of part 4 of Article 5 and Article 28 of the RA Law on Audit Chamber. The Announcement was prepared being guided by the standards of International Organization of Supreme Audit Institutions (INTOSAI) part 4(1).  

AUDIT PROCESS 
The Audit Chamber carried out 94 audits within the framework of the 2021 action plan, among them 72 within the framework of the Part 1 of the Audit Chamber's 2021 action plan (three-month, six-month, nine-month and annual execution audits), 19 audits – in framework of Part 2 of the action plan underlying the risk-based methodology, and 3 audits – in the framework of the Part 3 of the action plan, joint activities envisaged by international agreements.  

AUDIT ON EXECUTION OF THE STATE BUDGET 
In accordance with Part 1 of Article 27 of the RA Law on the Audit Chamber, in order to comply with the annual conclusion on the execution of the State Budget for Year 2021, the Audit Chamber conducted 72 audits of the budget programs implemented by 18 Main Actors of State Budget Allocation (State Agencies). 
Since, according to the RA Law on Audit Chamber, the conclusion on the reporting year summarizing the results of the audits on the execution of the RA State Budget is submitted to the RA National Assembly as an independent document, and also is published on the website of the Audit Chamber www.armsai.am, upon a separate schedule, the given annual announcement does not include it. At the same time, by virtue of point 1 of part 1 of Article 28 of the RA Law on the Audit Chamber, Part 1 of this annual report includes summary information on 2020 State Budget performance audit. 
RISK-BASED METHODOLOGY AUDITS 
19 out of 30 audits envisaged by the second part of the Audit Chamber Action Plan for 2021 (based on risk methodology) have been completed, and the remaining 11 are still ongoing, hence 11 program items of the 2021 action plan have been transferred to 2022 annual action plan by virtue of part 4 of Article 25 of the RA Law on the Audit Chamber (list of transferred program items in Annex 1).
Audit framework. In the reporting year, the Audit Chamber's scope of audits included the riskiest and significant areas of lawfulness, saving, effectiveness, and cost efficiency, taking into consideration the available resources of the Audit Chamber.
Published audits. Based on the results of 19 audits, the interim conclusions endorsed by the Audit Chamber were submitted to the National Assembly, the Government and the appropriate auditing bodies within the period defined by the legislation, 17 of which by virtue of part 1 of Article 30 of the RA Law on Audit Chamber were published on the official website of the Audit Chamber www.armsai.am and on the RA public notices website www.azdarar.am (the summary results of the published audits are presented in Part 2 of this announcement).
Audits containing state secrets. During the reporting period, audits of protection of shelters and public shelters in radiation emergency located in the territory of the Republic of Armenia containing state secrets were carried out in the RA Ministry of Emergency Situations, as well as audits of the procurement process of the Ministry of Defense, the results of which are not published on confidential ground. The access to the interim conclusions on the results of the mentioned audits is regulated within the framework of the RA Law on State and Official Secrets.
Cooperation with the RA National Assembly. The results of the audits of the Audit Chamber become a subject of regular discussion in the Standing Committee on Financial-Credit and Budgetary Affairs of the National Assembly of the Republic of Armenia. During the reporting period, the results of a number of audits of the Audit Chamber were discussed in the relevant standing committees of the RA National Assembly. The Standing Committee on Financial-Credit and Budgetary Affairs actively took actions on legal improvement of the Audit Chamber.   
Cooperation with law enforcement agencies. During the reporting period the results of a number of audits in the RA Ministry of Economy (with 2 audits), the RA Ministry of Defense (confidential), State Property Management Committee of the RA Ministry of Territorial Administration​​, an SNCO operating within the structure of the Ministry of Labor and Social Affairs, and in the "Agricultural Services Center" SNCO were sent to the General Prosecutor's Office of the Republic of Armenia by virtue of part 5 of Article 5 of the RA Law on the Audit Chamber and upon a decision of the Chamber.  
In the reporting year, upon the materials sent to the RA General Prosecutor's Office, four separate criminal cases were initiated and prosecution is being carried out, inspections are underway in the scope of the other materials sent.  Another four criminal cases were initiated in the reporting year on the grounds of audits of previous years, with an overall amount of damage caused to the Country   of about 381,564 thousand AMD, an investigation (prosecution) is underway.
Information on cooperation with law enforcement agencies for the reporting year is provided in Appendix 2 of this announcement.
Opinions and Conclusions of the Audit. During the reporting period Financial, Compliance and Performance audits were carried out in different combinations.   
	THE STATISTICS OF TYPES OF AUDITS [footnoteRef:1] [1:  This statistical data doesn’t include information on audits of State Secret nature] 


	Financial and Compliance
	3

	Compliance and Performance 
	1

	Compliance 
	2

	Performance
	11



During the audit progress phase, the auditors used all the offered procedures available for the audit.
Based on the results of the financial and compliance audits, the Audit Chamber presents the following types of audit conclusions (opinions):
a. a positive conclusion (Unqualified opinion) - if sufficient information was gathered to conduct the public audit and no material misstatements were found;
b. an insufficient conclusion (Qualified opinion) - if material misstatements were found, the consequences thereof were not all-encompassing and the statements were materially distorted or material misstatements were found, the consequences thereof were not all-encompassing and it was impossible to gather sufficient information to conduct the public audit;
c. a negative conclusion (Disclaimer of opinion) - if material misstatements were found, the consequences thereof were all-encompassing and the statements were materially distorted;
d. refusal to submit a conclusion (Adverse opinion) if material misstatements were found, the consequences thereof were all-encompassing and it was impossible to gather sufficient information to conduct the public audit.

The statistics of the presented audit conclusions of the reporting year is as follows  
	STATISTICS ON AUDIT OPINION 

	Unqualified opinion
		2

	Qualified opinion
	4

	Disclaimer of opinion
	1

	Adverse opinion
	0



The Audit Chamber submits reports on compliance with the principles of performance auditing by performance audits. The principles of performance audit are as follows:
· savings, which assess the extent to which expenditures on intended (acquired) resources have been minimized by maintaining a defined time, quality, quantity, volume, and adequate compensation.
· effectiveness (usefulness) - public audit by which attainment of the objectives prescribed and results planned is evaluated.
· cost efficiency (efficiency) - public audit by which attainment of the maximum results through the use of the planned resources and with the required quality, in the required quantity and within the required time limit is evaluated.
The cases of non-compliance with the principles of performance auditing presented in the 2021 performance audit reports are summarized below.

	CASES OF NON-COMPLIANCE WITH THE PRINCIPLES WITHIN THE RESULTS OF PERFORMANCE AUDIT 


	Savings 
	6

	Effectiveness
	9

	Cost-Efficiency 
	10



Recommendations presented by the audit. A total of 114 recommendations have been submitted to the Government of the Republic of Armenia, audit or inspection organizations, and other stakeholders for the elimination and prevention of cases of discrepancies, distortions, and high-risks cases, which according to their nature can be divided into three types: system-oriented, result-oriented and problem-oriented.
The system-oriented recommendations aim at improving the efficiency of governance, financial and legal systems. As a result of the audits carried out by the Audit Chamber under the 2021 annual program 47 recommendations oriented at the system were submitted.
Result-oriented recommendations aim at improving programs and services to achieve the goals and expected results. As a result of the audits carried out by the Audit Chamber under the 2021 annual program 23 recommendations oriented at the results were submitted.
The purpose of the problem-oriented recommendations is to eliminate or correct any discrepancies or distortions identified as a result of the audit. During the same period 44 recommendations were submitted by the Audit Chamber to address the problems.
Audit tools. The interim conclusions of all the audits presented in the annual announcement have been compiled on the basis of the records of the results of the audit (inspection) drawn up by the auditors during the audit process. According to part 3 of Article 35 of the RA Law on Audit Chamber, they were entirely presented to the heads of the auditee (inspection) organizations. The latter presented objections and explanations. In some cases, the objections were in the nature of comments and explanations in regards of revealed discrepancies and distortions. The objections accepted by the Audit Chamber were taken into account in the process of drafting the interim conclusions.
The actions of the auditors were not appealed by the auditee (inspection) organizations. During the audit process, the auditors were guided by the procedures established by the RA Law on the Audit Chamber for the implementation of the audit, at the same time applying the auditing knowledge provided by the international standards of the Supreme Audit Institutions. The overall audit process has been documented by the auditors in accordance with the requirements of point 3 of part 4 of Article 36 of the RA Law on the Audit Chamber. The results of the audits were obtained on the basis of impartial and comprehensive data and facts. All assessments are based on sound evidence. During its activity, the Audit Chamber has followed the principles of procedures defined by law. The interim conclusions of the Audit Chamber and the given announcement, which is based on them, don’t offer any qualifications for discrepancies and distortions revealed as a result of the audits, as well as do not contain any prognosis about their consequences. 
[bookmark: _Toc72940895][bookmark: _Toc104752385]


PART 1. SUMMARY INFORMATION ON THE 2020 BUDGET PERFORMANCE AUDIT 
In 2021 the RA Audit Chamber conducted the 2020 State budget Execution through three-month, six-month, nine-month and annual financial and compliance audits on the execution of the State budget.   Based on the results of the audits, the Audit Chamber has prepared a conclusion on the execution of the 2020 state budget, by providing audit opinions.  
The conclusion of the RA Audit Chamber on the execution of the state budget of the Republic of Armenia for 2020 was approved by the decision of the RA Audit Chamber No.168-A of May 27, 2021. For the first time, the Audit Chamber has developed a conclusion based on the mechanism provided for by virtue of part 1 of Article 27 of the RA Law on the Audit Chamber, using the results of quarterly audits. In particular, in 2020 for developing a conclusion on the execution of the state budget, the Audit Chamber conducted 65 audits in 17 Agencies. The results of the audits are summarized in the interim conclusions, which were submitted to the RA National Assembly, the RA Government, the organizations subject to audit in accordance with the law, as well as was published on the official website of the Audit Chamber (except for 8 interim conclusions containing confidential information).
As a result of the audits in the above-mentioned 17 Agencies, 171 discrepancies were documented in 12 Agencies. At the same time, 42 distortions were revealed in 5 Agencies, the total amount of which was 801,223.53 thousand AMD or equal to 0.05% of the actual annual expenditure of the audited Agencies.
Detailed information on the revealed discrepancies and distortions is presented in the Conclusion of 2020 State budget, as well as in interim conclusions of three-month, six-month, nine-month and annual audits of the State budget execution, which are published on the official website of the Audit Chamber, except for those containing a confidential information prescribed by law. A number of recommendations were also presented in the conclusion.
In the opinion of the Audit Chamber, the financial reports, in all essential respects, have illustrated the regulated activities for the implementation of the RA state budget revenues and expenditures of 2020 budget in a precise manner. Hereafter, the Audit Chamber expressed a positive conclusion on the implementation of the state budget.

	Conclusion of the RA Audit Chamber on the RA 2020 State budget Execution Audit 
	Link

	
	[image: ]




[bookmark: _Toc72940881][bookmark: _Toc104752386]PART 2. SUMMARY INFORMATION ON RISK BASED AUDIT 
All the details of the audits carried out within Part 2 of the 2021 Audit Chamber  action plan are presented in the interim conclusions published on the official website of the Audit Chamber. This section provides examples of key audit findings, while summaries of interim conclusions are provided in Appendix 3.

GENERAL RESULTS 
1. The following findings have been documented during the performance audit of the RA Social Security Service of the Ministry of Labor and Social Affairs in respect of practices of compiling the name database of pensioners, the process of appointment of pensions, and the pension pay-out:
· An example of non-compliance with the principle of effectiveness
According to the current rules for calculating length of service for retirement, a period of up to 180 days is not included in the total length of service when calculating (recalculating) the amount of pension, and the period longer than that is counted as one year of length of service. Actual length of employment (months and days) is not taken into account in the registration of work length of service. 
· An example of non-compliance with the principle of cost-efficiency  
386.9 AMD was paid to "Haypost" CJSC for one pension payment, and 30 AMD to commercial banks for the same action, as a result the pension payment service fee paid to “Haypost” CJSC exceeded the commercial banks amount by 185,469.4 thousand AMD, while only in 2019 the number of pensions paid through commercial banks exceeded those paid through “Haypost” by 8,357,852.78 thousand AMD[footnoteRef:2]։.    [2:  This calculation doesn’t include the payouts to Law enforcement beneficiaries by the “Haypost” CJSC ] 


2. The following findings have been documented during the performance audit of the budgetary expenditures of the RA Ministry of Health (hereinafter referred to as the MOH) in the scope of the new COVID-19 pandemic:
An example of non-compliance with the principle of effectiveness
· In 2020 the MOH did not have a pandemic management and strategic action plan, nor did it have an emergency action plan. No planning or adequate work has been done for disease prevention strategic planning, with consideration of the character of the pandemic. 
An example of non-compliance with the principle of cost-efficiency  
· In more than 1,300 cases, computer tomography scan procedures worth 26 million drams were entered into the system without specifying the case code, which did not allow to identify whether all the patients who underwent tomography were patients with New Coronavirus disease. There were also cases when the conducted research was entered into the "ARMED" database more than once and for this action multiple payments were made.
· The funds allocated for the prevention and treatment of the disease equal to 39 3,396,874.9 thousand AMD were used to pay salaries and bonuses to the staff of medical centers of the Ministry of Health and its subordinate organizations like SNCOs, CJSCs, as well as to carry out construction in those organizations, to replenish their facilities and resources.
      An example of non-compliance with the principle of cost-efficiency  
· The amounts in the requests for reimbursement for medical services presented by three repurposed medical centers were less than the actual reimbursement made by the MOH, which resulted in overpayments of 152,169.3 thousand AMD.   
3. The following findings have been documented during the performance audit of the budgetary expenditures of the RA Ministry of Economy (hereinafter referred to as the MOE) in the scope of the new coronavirus (COVID-19) pandemic:            
An example of non-compliance with the principle of effectiveness
· A number of discrepancies were found between the number of the isolated persons received from the Ministry of Health and the number of persons receiving food and hotel services paid through the Ministry of Economy tax accounts totaling in 18,187,934.3 thousand AMD for 10,225 units of hotel services and 23,385 units of food services. In other words, the Ministry of Economy paid more for hotel and food services than the real number of isolated people in the place of isolation according to the data of the Ministry of Health.
·  The Ministry of Health financed the living expenses of the medical staff and patients diagnosed with coronavirus in the amount of 2,659,481.5 thousand AMD. Based on that in the financial reports of the Ministry of Economy for 2020 there contained distortions in the amount of 2,659,481.5 thousand AMD.

An example of non-compliance with the principle of cost-efficiency 
· In the period of 27.03.2020-31.05.2020 the Ministry of Economy was ensuring the isolation process by renting out the whole hotel facility, without taking into account the needs for isolation and the number of real persons to be isolated.   As a result of this approach the Ministry paid 906,703.6 thousand AMD to the hotel service providing companies, including payments for the empty rooms.   
An example of non-compliance with the principle of saving 
· The Ministry of Economy paid to the food suppliers for the provision of meals for the isolated persons in the following range: breakfast - from 500 to 1800 AMD, lunch - from 1000 to 3000 AMD, and dinner - from 720 to 2000 AMD. The number of additional portions provided is 100,000 servings of breakfast and more than 50,000 servings of dinner, while the evidence of its necessity was not proved by the Ministry of Economy. 
4. The following findings have been documented during the performance audit of the Public Sector Accounting Standard development process (hereinafter referred to as the PSAS) of RA Ministry of Finance․
An example of non-compliance with the principle of effectiveness
· The three stage process of PSAS implementation (Republic of Armenia as a consolidated unit, controlling organizations, separate public sector organizations) was not fully completed as of 31.12.2020.   
· From 2017 to March 28, 2021, the consolidated financial statements envisaged by the RA Law on Accounting of Public Sector Organizations were not prepared and submitted by the inspecting organizations. 
· The Ministry of Finance of the Republic of Armenia, as an accredited body, has not prepared consolidated financial statements for a solo entity for the reporting period of 2019 and has not published them, moreover, until March 28, 2021 the Ministry of Finance of the Republic of Armenia didn’t have liabilities defined by law to monitor, as well as to provide methodological assistance in respect of PSAS.  

5. The following findings have been documented during the performance audit of procedures associated with state property management of the State Property Management Committee of the Ministry of Territorial Administration and Infrastructures.   

An example of non-compliance with the principle of effectiveness
· In 2018-2020 the state property management program envisaged 41 units of real estate to sale, however, during the mentioned period 63 units were privatized, or in other words 22 units of real estate not planned by the program were privatized.  
· 9,562.8m2 of building area ​​and 12,510m2 of land was sold out at a price less than the estimated market value by 492,244.00 thousand AMD. There is no sufficient legal or economic justification for reducing the sales price from the estimated value by 37.4%, basically the written request of the purchasing company was satisfied.
·   "Healthy Future Medical Center" LLC privatized the state-owned shares of "Dilijan" Children's Anti-Tuberculosis Sanatorium" CJSC through direct sale for 134,420.40 thousand AMD. Starting from the day of privatization "Healthy Future Medical Center" LLC has not been operating. 
· In 2018-2020, two cases of partial fulfillment of investment obligations were documented in the cases, when property was provided by the Government with the right of toll-free use․ Instead of 500 jobs projected by an organization only 26 were created, and in the other case, the investment of 118,346.24 thousand drams defined by the contract was not made. 
An example of non-compliance with the principle of efficiency 
· ​​ In the result of various transactions (auction, lease, transfer with the right of toll-free use) the state budget revenues lacked an increase of about 419,234.52 thousand AMD.  
· No recalculation of rent payment was carried out for two companies ("Haypost" CJSC and "Opera-Club" LLC), and as a result 214,645.00 thousand AMD failed to be paid to the RA state budget.
 
6. The following findings have been documented during the compliance audit of the acquisition of vaccines used in veterinary medicine at the Ministry of Economy. 
Example of non-compliance 
· The price for purchase of “Flower” vaccines in the procurement contract exceeded the financial funds of the procurement announcement by 54,282.75 thousand AMD. The tender was held despite the provisions of paragraphs A and E of sub-point 5 of point 40 of the RA Government Decision No. 526-N dated 04.05.2017, while the VAT exemption privilege was not applicable for the mentioned commodity import transaction. 
An example of distortion 
· The shortcomings of the control processes related to the acquisition of bank guarantees led to the distortion of 267,000.00 thousand AMD, therefore, the financial funds envisioned by bank guarantees were not transferred to the RA state budget.
7. The following findings have been documented during the compliance audit of the loan and grant programs of the Ministry of Territorial Administration and Infrastructure of increase of the level of seismic safety of schools ․
Example of non-compliance 

· Construction works in total amount of 118,870.64 thousand AMD were carried out with deviations from the agreement requirements and the technical design papers.
·  The volumes of construction works reflected in the performance reports exceeded the volumes of works actually performed on site by a total amount of 35,733.88 thousand AMD. 
· The pre-designs papers of all construction projects were submitted for examination without estimation documents. Meanwhile, according to the point 23 of Annex 2 of the “Order  on Permits and other documentation for construction in the RA" approved by RA Government decision # 596-N of 19.03.2015 "On procedure for issuing construction permits and other  documents in the RA and annulling a number of RA Government decisions " the construction projects objects implemented at the expense of the government and community budgets (including funding sourced from credit or grant projects) or with their involvement should be submitted for examination with the inclusion of estimate documents. 
· The works of pre-design and oversight carried out in the framework of 21 agreements were not completed on time, among them the terms of 12 agreements expired and were not extended, and only one agreement was terminated, the term of which had not yet expired. 
· Under 4 finished projects of pre-design and oversight additional 33,695.30 thousand AMD was paid to experts who actually were not working.   While under 22 unfinished projects the amount of 113,237.00 thousand AMD projected for experts who actually are not engaged should be deducted.  
·  Contracts have been signed with a licensed company for construction design examination. At the same time contracts have been signed with 7 individuals in the amount of 37,284.30 thousand AMD for provision of examination services of the same projects.  In fact, the mentioned persons did not have the appropriate licenses.
·  There is a conflict of interest in 2 design examination contracts, since experts should not be directly or indirectly involved in any business or professional activity that conflicts or may conflict with the activities assigned to them by the contracts. The experts working in the foundation, after signing the design contracts, were hired by the designer.
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PART 3. INFORMATION ON THE IMPLEMENTATION OF THE AUDIT CHAMBER INTERNAL PROCESSES PLAN AND CONCLUSION ON THE EXTERNAL AUDIT 
The Audit Chamber organizes its activities through regular and extraordinary sittings. During the reporting period, the Audit Chamber held 23 sittings, among them 11 were extraordinary. The agendas of all the sittings of the Audit Chamber were sent to the National Assembly and the Government two days before the sitting in the manner prescribed by law. During the same period, the Audit Chamber adopted 333 decisions, and the majority of them (301) are related to the audit process, 5 of them - to the methodological and legal support of the Audit Chamber, 6 - to personnel management issues, 21 - to financial and economic activities. 
The decisions made at the sittings of the Audit Chamber (except for individual legal acts, auditing and verification tasks) were published within three working days on the official website of the Audit Chamber www.armsai.am. 
The content published on the website is briefly presented below.

	Materials published on the official web site in 2021

	Content 
	Number of published materials 

	Decisions of the Audit chamber 
	130

	Published information on sittings of the Audit chamber 
	21

	International platform and cooperation 
	10

	Announcements on position openings and solicitation for  expert services 
	7

	Other information 
	7



During the reporting period the media covered press releases about the Audit Chamber and the audit outcomes. The Audit Chamber has been mentioned more than 2,793[footnoteRef:3] times by the electronic media. During the reporting period the maximum number of positions in the Audit Chamber was 155, among them 6 positions were vacant. Some data on the human resources of the Audit Chamber are presented in the tables below. [3:  Source- Rumorsmonitoring.com ] 

Employee chart by age groups  
	Employee chart by age groups 
	Number 
	Percent 

	30 and younger 
	9
	6%

	30-40 years old
	40
	26.8%

	40-50 years old 
	39
	26.2%

	50-60 years old 
	36
	24.2%

	60 and older 
	25
	16.8%

	15 plus year of work experience in public sector 
	77
	

	In their mid-years 
	40



Gender groups 
	Gender 
	%

	Female
	22

	Male 
	78



HR Flow 
	Human resource flow (total) 
	53

	HR flow in the public sector positions 
	53

	Stopped employment in public sector position 
	24

	Started employment in public sector position 
	29

	HR flow in contractual positions 
	0



Development of qualifications of the employees 
	Training programs 
	Participants 

	Public sector/civil service trainings
	5

	Training of employees on performance audit standards (with assistance of Swedish National Audit Office)
	25

	Auditor qualification training – basics of financial audit, (GIZ assistance)
	32



In 2021, about 1,095.0 million AMD was allocated for the maintenance of the Audit Chamber, that makes 99.85% of the adjusted plan. 100% of the 18.2 million AMD projected for the reserve fund of the Audit Chamber was used.  21.7 million AMD was allocated for the capacity development of the Audit Chamber, making 99.7% of the adjusted plan. 9.2 million AMD was allocated for the provision of social packages, that made 90.3% of the adjusted plan. 
By virtue of parts 3 and 4 of Article 23 of the RA Law on Audit Chamber in 2021 the financial statements of the Audit Chamber for 2020 were subjected to an external audit by an external audit organization selected on a competitive basis by the staff of the National Assembly. Per the audit opinion provided, the financial statements of the Audit Chamber in all key respects are prepared in accordance with the RA Public Sector Accounting Standards. This audit conclusion is published on the official website of the Audit Chamber.

	The RA Audit Chamber Conclusion for 2020 Financial Statement 
	Link

	
	[image: ]


The financial statements for 2021 will be subject to external audit in 2022 by the same procedure and the Audit Chamber will publish the audit conclusion on its official website upon completion. 
During the reporting year the Audit Chamber’s 2020 Action Plan was developed and recognized based on the risk-based methodology, which serves for drawing the Audit Chamber's action plan and got published on the Audit Chamber's official website.

	The RA Audit Chamber’s action plan for 2022  
	Link

	
	[image: ]



[bookmark: _Hlk103982276]STRATEGY DEVELOPMENT PROGRAM 
The 4 main strategic goals set out in the Audit Chamber's 2020-2023 strategic development program are: 
1. Improving the legal framework;
 2. Improving the impact of audit; 
3. Upgrading the professional competence and accounting skills; 
4. Strengthening the methods of communication and cooperation.
In the framework of the implementation of the above mentioned goals 13 sub-goals are set forth to achieve and their implementation in its turn needs 68 actions that are planned for 2021-2023. 
During the reporting period, there were no changes in the objectives and sub-objectives of the strategic development plan, therefore in 2021 5 actions were fully implemented, and a significant part of 6 actions was launched (planned to be completed in 2022).
Following the Action Plan for 2021, which compliments the “Strategic Development Program of the Audit Chamber for 2020-2023", the Audit Chamber of the Republic of Armenia, in close cooperation with external partners, international organizations and higher audit bodies, has implemented the following actions. 
 1. Development of the draft constitutional reforms within the competence of the Audit Chamber and sending it to the RA National Assembly and RA Government. 
2. Development of a package of legislative amendments and sending it to the RA National Assembly and RA Government. 
3. Improving the code of ethics of the Audit Chamber in accordance with the ISSAI 130 standard. 
4. Training of 25 employees based on international experience on performance audit. 
5. Increasing the coverage of performance audit in the Audit Chamber 2022 action plan in accordance with international standards.



INTERNATIONAL COOPERATION 
Despite the restrictions imposed by the Covid-19 pandemic in the reporting year, the audit Chamber has expanded the scope of international cooperation even further, often using the virtual session mode. The cooperation was especially remarkable by the involvement of external partners for the creation of a joint meeting format, as well as by receiving grants to support the IT infrastructure, and etc.
In the reporting year, the Audit Chamber received a grant of $44,294 to mitigate the aftermath of the Covid-19 epidemic, of which $30,000 was provided in the framework of Saudi Foundation for the Promotion of Supreme Audit Agencies program and $14,294 was provided by the Asian Organization of Supreme Audit Institutions (ASOSAI) within the framework of the Coronavirus Outbreak Mitigation program. The received resources were used to purchase video conferencing equipment for the Audit Chamber conference hall, as well as laptops and computer equipment for subdivisions.
In the reporting year, an online coordination meeting of external partners on the 2021 Action Plan for the Strategic Development Program of the Audit Chamber was held, which was attended by Support for Improvement in Governance and Management (SIGMA)  a joint initiative of the European Union (EU) and the Organization for Economic Cooperation and Development (OECD), the United States Agency for International Development (USAID) and the German International Cooperation Agency (GIZ), US Supreme Audit Institution (GAO), the Swedish National Audit Office, and the RA Audit Chamber representatives and other international experts. During the meeting, the results of the monitoring of the Audit Chamber's 2020-2023 Strategic Development Program and Action Plan were presented.
Within the framework of the implementation of the Audit Chamber's strategy expert assistance to the process of legal improvement of the Chamber was provided by the SIGMA program throughout the support for developing of the constitutional and legislative packages of the Audit Chamber’s legal reforms, that were submitted to the RA National Assembly and the Government.
On June 8, 2021 a Memorandum of Understanding was signed between the Audit Chamber of the Republic of Armenia and the Swedish National Audit Office, launching the 2021-2023 bilateral cooperation program. Within the framework of the project, the Swedish side will provide technical assistance to improve the professional and organizational capacity of the RA Audit Chamber. Within the framework of the Memorandum of Understanding and the Partnership Program, the Swedish partners conducted an online professional training on Performance Audit for 25 auditors of the Audit Chamber.
During the reporting period the US GAO and USAID jointly assisted in improving the professional capacity of the Audit Chamber. During the reporting year, US partners assisted in improving the Impact of Chamber’s audits (particularly financial and compliance audits) by developing professional capacity (especially in ethics and human resource management), as well as by implementing measures for improvement of communication channels.
As a key player in strengthening the capacity of the Audit Chamber GIZ has also continued to support the Audit Chamber by providing auditor qualification training. In particular, 32 employees were trained on Fundamentals of Financial Audits in two stages.
A ground for active cooperation has also been established with the United Nations Development Program (UNDP) Office, which through the support of the Modern Parliament (MAP) program has provided expert and technical assistance to the Audit Chamber.
During the reporting period, a delegation led by the Head of the Supreme Audit Institution of the United Arab Emirates, former President of INTOSAI Dr. Harib Al Amimi was hosted at the Audit Chamber, where opportunities of expanding the bilateral cooperation in the framework of the Memorandum of Understanding were discussed and readiness for implementation of joint programs. 
In 2021, the delegations of the Audit Chamber participated in a number of sessions and summits, which as a result of pandemic restrictions were organized through video conferences, innovative online platforms, in particular:
• At the invitation of the President of the Audit Office of the Czech Republic the Armenian delegation headed by the Chairman of the Audit Chamber participated in the IX Congress of the International Organization of Supreme Audit Institutions (EUROSAI).  
• At the invitation of the Head of the State Audit Office of the Kingdom of Thailand, the delegation headed by the Chairman of the RA Audit Chamber participated in the 15th Assembly of the Asian Organization of Supreme Audit Institutions (ASOSAI).
• The Armenian delegation headed by the Chairman of the RA Audit Chamber participated in the 19th session of the Council of the Heads of the Supreme Audit Bodies of the CIS member states.
• The Armenian delegation headed by the Chairman of the Audit Chamber of the Republic of Armenia participated in the sitting of the Joint Board of the Supreme Audit Institutions of the Eurasian Economic Union (hereinafter referred to as the EEU) member states.
EEU JOINT CONTROL PROCEDURES 
Distribution of import customs duties, the transfer of the budgets of the EEU member states.
Pursuant to the Eurasian Economic Union Treaty of May 29, 2014, Annex 5 Protocol, Point 53 and following the agreement and joint program on Joint Control approved by the Supreme Audit Institutions, the EEU Supreme Audit Institutions proceeded with a control over the EEU member states’ authorized bodies (treasuries) in regards of the distributions of import customs duties in 2020 and the accuracy of the transfer of the budgets of the EEU member states. Kazakhstan's Supreme Audit Institution was responsible for the 2021 Joint Control Event.
The joint control procedures for 2021, due to the pandemic, like in the previous year, were carried out by each of the highest audit bodies in the treasury of own country.
The summary report designed as a result of protocols of controlling procedures offered by the Supreme Audit Institutions of the EEU member states was approved at the meeting of the Joint Board of the Supreme Audit Institutions of the EEU member states, which was held through a video conference on February 25, 2022.
On conducting a joint EEU external audit (Eurasian Economic Commission and Court of the Eurasian Union)
Pursuant to Article 22 of the Treaty on the Eurasian Economic Union of May 29, 2014, based on the principle of external audit of the EEU bodies approved by the Supreme Eurasian Economic Council Decision No. 33 of October 16, 2015, the highest audit bodies of the EEU member states in 2021 conducted a joint external audit on use of the budgetary resources, management and administration, effective usage of the properties and other actives of the establishments of the Eurasian Economic Union, i.e.  the Eurasian Economic Commission and the Court of the Eurasian Economic Union.  
The body responsible for joint control measures in 2021 was the RA Audit Chamber.
During the joint control events, the Eurasian Economic Commission and prepared reports on the results of the Eurasian Economic Union's further audit of the 2019 and 2020 budgets, the interim audits in the first half of 2020 and 2021, and the preliminary audit of the 2021 and 2022 EEU budgets.
JOINT AUDIT MEASURES WITH BLACK SEA BASIN COUNTRIES
The Supreme Audit Institutions of Armenia, Ukraine, Moldova, Georgia, Bulgaria, Greece, and Turkey each conduct special annual audits in their countries within the framework of the Black Sea Cross-Border Cooperation Program. During the reporting year, the Audit Chamber, in active cooperation with international partners, successfully completed audits with the National Program Coordinator's oversight body, the results of which were included in the Joint Audit Report to the European Commission. The audit engagement also included overseeing the implementation of recommendations made in previous years. Audit exercises have continuous manner.



















Annexes 

Annex 1


List of Audits Transferred from the 2021 Annual Action Plan to 2022 Annual Action Plan 

1. The RA Ministry of Nature Protection, Forest use process. 
2. The Ministry of Territorial Administration and Infrastructure, Road infrastructure improvement grant and loan programs.  
3. The Ministry of Territorial Administration and Infrastructure, Repair of the highways of strategic importance.
4. The Ministry of Territorial Administration and Infrastructure, Gyumri city road infrastructure improvement grant and loan program.   
5. The RA Ministry of Health, ambulatory and policlinics medical services. 
6. The RA Ministry of Health, Medical care for socially vulnerable individuals and special groups. 
7. The RA Ministry of Health, Provision of medical care for non-contagious diseases.
8. The RA Ministry of Health, Mother and child health protection of the Ministry of Health 
9. The RA State Revenue Committee, Regulated procedure of State budget revenue generation process. 
10. The RA State Revenue Committee, making budget expenditures in the scope of new COVID-19 pandemic. 
11. The Ministry of High-Tech Industry, acquisition of arms and military equipment (AME), as well as activity on acquisition, modernization, refurbishment of the spare parts for the latter and development and production of new models.  

1
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	Annex 2
Cooperation with the Office of Prosecutor General[footnoteRef:4] [4:  The  information in the chart doesn't contain data on audits containg state secret ] 





	Հ/Հ
	Name 
	When provided 
	Timeframe of the audits (supervision) 
	Information 

	I. The RA Audit Chamber has sent to the Office of Prosecutor General 

	1
	The RA Ministry of Labor and Social Affairs  (Vardenis Neuropsychological Nursing Home SNCO) 
	30.03.2021
	01.01.2019-31.12.201
	On 05.07.2021 a criminal case was launched, pre-trial investigation is underway. The amount of damage to the state is 4,456.19 thousand AMD.  

	2
	The RA Ministry of Labor and Social Affairs  (Vardenis Neuropsychological Nursing Home SNCO)
	30.03.2021
	01.01.2019-31.12.2019
	On 28.07.2021 a criminal case was launched, pre-trial investigation is underway. The amount of damage to the state is 4,800.00 thousand AMD.

	3
	The RA Ministry of Labor and Social Affairs  
	10.09.2021
	01.01.2020-31.12.2020
	On 09.11.2021 a criminal case was launched, pre-trial investigation is underway. 

	4
	The RA Ministry of Labor and Social Affairs  (Marie Izmirlian Orphanage SNCO in Yerevan) 
	30.03.2021
	01.01.2019-31.12.2019
	On 25.09.2021 a criminal case was launched, pre-trial investigation is underway. The amount of damage to the state is 1,389.0 thousand AMD.

	5
	The RA Ministry of Economy (Agricultural Services Center SNCO)
	30.07.2021
	01.01.2020-31.12.2020.
	Is under examination stage 

	6
	The RA Ministry of Economy (Acquisition of vaccines  for veterinary purposes)
	13.10.2021
	01.01.2020-31.12.2020
	Is under examination stage

	7
	The RA Ministry of Economy
	11.11.2021
	01.01.2021-30.09.2021
	Is under examination stage

	8
	The RA Ministry of Territorial Administration and infrastructure, State Property Management Committee 
	25.02.2022
	01.01.2018-31.12.2020
	Is under examination stage

	II. The RA Audit Chamber has sent to the Office of Prosecutor General upon the request from the latter

	1
	Procedure of Licensing of the Drug stores activity  
	22.01.2020
	01.01.2017-30.09.2018
	On 20.02.2021 a criminal case was launched, pre-trial investigation is underway.  

	2
	The RA Ministry of Health,  “Health programs implementation office” Government organization 
	14.06.2019
	01.01.2017-30.09.2018
	On 22.04.2021 a criminal case was launched; pre-trial investigation is underway. The amount of damage to the state is 110,555.6 thousand AMD. 

	3
	Government assistance Grant Program of actions directed by Export-Led Industrial Policy Strategy of RA 
	12.12.2019
	01.01.2017-31.12.2017
	On 01.10.2021 a criminal case was launched; pre-trial investigation is underway. The amount of damage to the state is 117,147.0 thousand AMD. 

	4
	 Judicial Acts Compulsory Enforcement Service of the RA Ministry of Justice 
	2021
	01.01.2018-30.06.2019
	On 17.03.2022 a criminal case was launched, pre-trial investigation is underway. The amount of damage to the state is 153,861.0 thousand AMD. 
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Annex 3
Summary of interim conclusions of 2021 audits in the framework of PART 2 Action Plan 
[bookmark: _Toc104664297][bookmark: _Toc104752387]
[bookmark: _Hlk106889003]THE RA MINISTRY OF LABOR AND SOCIAL AFFAIRS, DEMOGRAPHIC IMPROVEMENT PROGRAM

	Audit subject

	The RA Ministry of Labor and Social Affairs

	Period of the Audit Performance
	Period to be Audited

	May  19, 2021 to  December  31, 2021 (inclusive) 
	January 1, 2020 to December 31, 2020 (inclusive) 

	Subject Matter of the Audit
	Audit Methodology

	Demographic improvement program 
	Performance Audit 

	System-oriented recommendation
	Result-oriented recommendation
	Issue/problem-oriented recommendations

	1
	1
	1

	Summary Conclusion 

	Non-compliance with the principle of effectiveness. 




[bookmark: _Toc104664298][bookmark: _Toc104752388]FUNDING PROCESS OF THE SNCOs FUNCTIONING IN THE NETWORK OF THE RA MINISTRY OF LABOR AND SOCIAL AFFAIRS 
	Audit subject

	The RA Ministry of Labor and Social Affairs

	Period of the Audit Performance
	Period to be Audited

	May  19, 2021 to  December  31, 2021 (inclusive)
	January 1, 2020 to December 31, 2020 (inclusive)

	Subject Matter of the Audit
	Audit Methodology

	Funding process of «Dzorak» Medical Center for health care of persons with psychiatric health problems, “Yerevan Child House”, “Gyumri Children House” and Yerevan “Zatik” support center functioning within the Ministry network
	Performance Audit 

	System-oriented
 recommendation 
	Result-oriented recommendation
	Issue/problem-oriented recommendations

	11
	1
	7

	Summary Conclusion 

	· Non-compliance with the principles of saving and efficiency  
· The results of the audit have been sent to the Office of Prosecutor General. 



SOCIAL SECURITY SERVICE OF THE RA MINISTRY OF LABOR AND SOCIAL AFFAIRS - COMPILING THE DATABASES OF PENSIONERS, THE PROCESS OF APPOINTMENT OF PENSIONS, AND THE PENSION PAY-OUT
	Audit Subject

	The RA Ministry of Labor and Social Affairs, Social Security Service 

	Period of Audit Performance
	Period of Audit 

	December 14, 2020 to February 28, 2022 (inclusive) 

	January 1, 2019 to December 31, 2019 (inclusive)

	Subject Matter of Audit
	Audit Methodology


	Compiling the databases of pensioners, the process of appointment of pensions, and the pension pay-out
	Performance Audit

	System-oriented recommendations  
	Result-oriented recommendations
	Issue/problem-oriented recommendations


	2
	-
	1

	Summary Conclusion 

	Non-compliance with the principles of saving, effectiveness, and efficiency




BUDGETARY EXPENDITURES OF THE RA MINISTRY OF LABOR AND SOCIAL AFFAIRS IN THE SCOPE OF THE NEW CORONAVIRUS (COVID-19) PANDEMIC


	Audit Subject

	The RA Ministry of Labor and Social Affairs

	Period of Audit Performance
	Period to be Audited

	February 10, 2021 to  December  30, 2021 (inclusive)
	January 1, 2020 to December 31, 2020 (inclusive)

	Subject Matter of Audit
	Audit Methodology


	Budgetary expenditures of the RA Ministry of Labor and Social Affairs in the scope of the new coronavirus (COVID-19) pandemic
	Performance Audit

	System-oriented recommendations
	Result-oriented recommendations
	Issue/problem-oriented recommendations


	1
	-
	3

	Summary Conclusion 

	Non-compliance with the principles of saving and efficiency




[bookmark: _Toc104664301][bookmark: _Toc104752391]BUDGETARY EXPENDITURES OF SOCIAL SECURITY SERVICE OF THE RA MINISTRY OF LABOR AND SOCIAL AFFAIRS IN THE SCOPE OF THE NEW CORONAVIRUS (COVID-19) PANDEMIC


	


Audit Subject

	The RA Ministry of Labor and Social Affairs, Social Security Service

	Period of Audit Performance

	Period to be Audited

	June 1, 2021 to  February 28, 2022 (inclusive)
	January 1, 2020 to December 31, 2020 (inclusive)

	Subject Matter of Audit
	
Audit Methodology


	Budgetary expenditures in the scope of  new coronavirus (COVID-19) pandemic
	Performance Audit

	System-oriented recommendations
	Result-oriented recommendations
	Issue/problem-oriented recommendations


	-
	1
	2

	Summary Conclusion

	Non-Compliance with the principles of effectiveness



[bookmark: _Toc104664302]BUDGETARY EXPENDITURES OF THE RA MINISTRY OF HEALTH IN THE SCOPE OF THE NEW CORONAVIRUS (COVID-19) PANDEMIC


	Audit Subject


	The RA Ministry of Health  

	
Period of Audit Performance

	Period to be Audited

	February 10, 2021 to  March  31, 2022 (inclusive)
	January 1, 2020 to December 31, 2020 (inclusive)

	Subject Matter of Audit 
	
Audit Methodology


	Budgetary expenditures in the scope of  new coronavirus (COVID-19) pandemic
	Performance Audit 

	System-oriented recommendations  
	Result-oriented recommendations  
	Issue/problem-oriented recommendations 

	4
	3
	2

	Summary Conclusion 

	Non-Compliance with the principles of effectiveness and efficiency 


[bookmark: _Toc104664303][bookmark: _Toc104752393]

BUDGETARY EXPENDITURES OF THE RA MINISTRY OF ECONOMY IN THE SCOPE OF THE NEW CORONAVIRUS (COVID-19) PANDEMIC
	Audit Subject


	The RA Ministry of Economy 

	Period of Audit Performance 
	Period to be Audited

	February 10, 2021 to  February 28, 2022 
	January 1, 2020 to December 31, 2020 (inclusive)

	Subject Matter of Audit
	Audit Methodology


	Budgetary expenditures in the scope of  new coronavirus (COVID-19) pandemic
	Performance Audit 

	[bookmark: _Hlk106894595]System-oriented recommendations  
	Result-oriented recommendations  
	Issue/problem-oriented recommendations 

	4
	1
	3

	Summary Conclusion 

	Non-compliance with the principles of saving, as well as effectiveness and efficiency




ACQUISITION OF VACCINES USED IN VETERINARY MEDICINE BY THE RA MINISTRY OF ECONOMY

	Audit Subject


	The RA Ministry of Economy 

	Period of Audit Performance 
	Period to be Audited

	June 3, 2021 to  November 30, 2021
	January 1, 2020 to December 31, 2020 

	Subject Matter of Audit
	Audit Methodology


	Acquisition of vaccines used in veterinary medicine 
	Compliance Audit

	Summary Conclusion

	· The Audit gave negative conclusion opinion 
· The results of the Audit were sent to Prosecutor General’s Office 




[bookmark: _Toc104664305][bookmark: _Toc104752395]PUBLIC SECTOR ACCOUNTING STANDARD DEVELOPMENT PROCESS OF RA MINISTRY OF FINANCE
	Audit Subject 


	The RA Ministry of Finance  

	Period of Audit Performance 

	Period to be Audited 


	
June 21, 2021 to February 28, 2022

	January 1, 2016 to  June 1, 2021

	Subject Matter of Audit
	Audit Methodology


	Public Sector Accounting Standard development process 

	Performance Audit

	System-oriented recommendations  
	Result-oriented recommendations  
	Issue/problem-oriented recommendations 

	1
	1
	-

	Summary Conclusion

	Non-Compliance with the principles of effectiveness. 



[bookmark: _Toc104664306][bookmark: _Toc104752396]PROCEDURES ASSOCIATED WITH STATE PROPERTY MANAGEMENT OF THE STATE PROPERTY MANAGEMENT COMMITTEE OF THE MINISTRY OF TERRITORIAL ADMINISTRATION AND INFRASTRUCTURES

	
Audit Subject

	The State Property Management Committee of the Ministry of Territorial Administration and Infrastructures

	Period of Audit Performance 

	Period to be Audited 


	September 22, 2020 to February 28, 2022

	January 1, 2018 to December 31, 2020 (inclusive)

	
Subject Matter of Audit
	
Audit Methodology


	Procedures associated with state property management
	Performance Audit

	System-oriented recommendations  
	Result-oriented recommendations  
	Issue/problem-oriented recommendations 

	3
	4
	2

	Summary Conclusion

	· Non-Compliance with the principles of effectiveness and efficiency 
· The facts of sale of state property sold in 2018-2020 detected by the Audit were sent to RA Prosecutor General’s Office 



[bookmark: _Toc104664307][bookmark: _Toc104752397][bookmark: _Toc96354229]LOAN AND GRANT PROGRAMS OF THE MINISTRY OF TERRITORIAL ADMINISTRATION AND INFRASTRUCTURES FOR ELEVATION OF THE LEVEL OF SEISMIC SAFETY OF SCHOOLS 
	[bookmark: _Hlk106894217]Audit Subject


	Ministry of Territorial Administration and Infrastructure

	Period of Audit Performance 

	Period to be Audited 


	
June 8, 2020 to December 30, 2021 

	January 1, 2017 to December 31, 2019 

	Subject Matter of Audit
	Audit Methodology


	Loan and grant programs for increase of the level of seismic safety of schools 
	Compliance Audit

	System-oriented recommendations  
	Result-oriented recommendations  
	Issue/problem-oriented recommendations 

	9
	-
	-

	Summary Conclusion

	Audit gave insufficient conclusion opinion 



[bookmark: _Toc72751842][bookmark: _Toc104664308][bookmark: _Toc104752398]


PROVISION OF STUDENT ALLOWANCES FOR VOCATIONAL, INTERMEDIATE, UNIVERSITY AND POST-GRADUATE EDUCATION OF THE RA MINISTRY OF EDUCATION, SCIENCE, CULTURE AND SPORTS 

	[bookmark: _Hlk106894322]Audit Subject 


	Ministry of Education, Science, Culture and Sports

	Period of Audit Performance 

	Period to be Audited 


	September 22, 2020 to October 29, 2021

	January 1, 2019 to December 31, 2019 

	Subject Matter of Audit
	Audit Methodology


	Provision of student allowances for vocational, intermediate, university and post-graduate education
	Performance Audit

	System-oriented   recommendations  
	Result-oriented recommendations  
	Issue/problem-oriented recommendations 

	1
	3
	2

	Summary Conclusion

	Non-Compliance with the principles of saving, effectiveness and efficiency




[bookmark: _Toc104664309][bookmark: _Toc104752399]ARTS PROGRAM OF THE RA MINISTRY OF EDUCATION, SCIENCE, CULTURE AND SPORTS 
	Audit Subject


	The RA Ministry Of Education, Science, Culture and Sports

	Period of Audit Performance 

	Period to be Audited 


	September 22, 2020 to Match 31, 2021 
	January 1, 2019 to December 31, 2019 

	Subject Matter of Audit
	Audit Methodology


	Arts program  
	Performance Audit

	System-oriented recommendations  
	Result-oriented recommendations  
	Issue/problem-oriented recommendations 

	2
	3
	3

	Summary Conclusion

	Non-Compliance with the principles of saving, effectiveness and efficiency


[bookmark: _Toc104664310][bookmark: _Toc104752400]
ACTIVITIES OF PUBLIC SERVICES REGULATION PROCESS BY THE PUBLIC SERVICES REGULATORY COMMISSION 

	Audit Subject

	PUBLIC SERVICES REGULATORY COMMISSION 

	Period of Audit Performance

	Period to be Audited


	June 22, 2021 to February 28, 2022 
	January 1, 2019 to December 31, 2020 

	Subject Matter of Audit
	Audit Methodology


	Public services regulation process 
	Compliance and Performance Audit

	System-oriented recommendations  
	Result-oriented        recommendations  
	Issue/problem-oriented recommendations 

	3
	4
	8

	Summary Conclusion and Audit opinion 

	· Non-Compliance with the principles of effectiveness and efficiency 
· Compliance Audit gave insufficient conclusion opinion



[bookmark: _Toc104664311][bookmark: _Toc104752401]THE FINANCIAL AND ECONOMIC ACTIVITY OF THE RA STATE REVENUE COMMITTEE IN 2019 
	
Audit Subject

	The RA State Revenue Committee

	Period of Audit Performance

	Period to be Audited


	May 25, 2020 to December 30, 2021 
	January 1, 2019 to December 31, 2019 

	Subject Matter of Audit
	Audit Methodology


	Financial activity 
	Financial and Compliance Audit

	System-oriented recommendations  
	Result-oriented              recommendations  
	Issue/problem-oriented recommendations 

	2
	-
	5

	Summary Conclusion

	· The Financial Audit gave Positive opinion 
· Compliance Audit gave insufficient conclusion opinion 




[bookmark: _Toc104664312][bookmark: _Toc104752402]THE PROGRAM OF YEREVAN MUNICIPALITY ON FULL REPAIR OF ELEVATORS 
	
Audit Subject

	Yerevan Municipality 

	Period of Audit Performance 

	Period to be Audited 


	May 31, 2021 to March 31, 2022 
	January 1, 2020 to December 31, 2020 

	Subject Matter of Audit
	Audit Methodology


	Repair of elevators
	Financial and Compliance Audit

	System-oriented      recommendations
	Result-oriented                     recommendations  
	Issue/problem-oriented recommendations 

	2
	-
	1

	Summary Conclusion

	The audit gave an positive conclusion opinion  




[bookmark: _Toc104664313][bookmark: _Toc104752403]
FINANCE AND ECONOMIC ACTIVITY OF “YEREVAN METROPOLITAN AFTER KAREN DEMIRCHYAN” CJSC OF YEREVAN MUNICIPALITY
	Audit Subject

	Yerevan Municipality 

	Period of Audit Performance 
	Period to be Audited 


	May 31, 2021 to February 28, 2022 

	January 1, 2019 to December 31, 2020 

	Subject Matter of Audit
	Audit Methodology


	Finance and Logistics activity of “Yerevan Metropolitan after Karen Demirchyan” CJSC
	Financial and Compliance Audit 

	System-oriented     recommendations
	Result-oriented
 recommendations  
	Issue/problem-oriented recommendations 

	1
	1
	4

	Summary Conclusion

	The audit gave an insufficient conclusion opinion  
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